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1 Introduction

Studying the scientific and theoretical foundations of socio-
humanitarian development in Ukraine has been going on for over
three decades. Despite this, there are still specific issues of
concern for the academic community and society. This is
because a balanced state policy influences the stability of the
social and humanitarian sphere, scientifically sound public
administration mechanisms, and instruments of influence and
implementation both inside and outside the country. They should
consider the state's development's peculiarities and ensure the
society's socio-economic protection and well-being.

The gaps and contradictions in socia relations and financial
management in Ukraine's social and humanitarian sphere
became most pronounced during the war. Therefore, they
represent a significant research potential and the need to find
new conceptual approaches to their solution in modern changes
and the processes of post-war recovery (Restoring Ukraine, n.d.).

The socia and humanitarian sphere of the state serves as an
indicator of the country's development and its formation on the
path to comprehensive well-being. It is an impetus for the
innovative development of al components of public
administration. The existing body of scientific literature shows
that public administration's terminology and conceptual
framework in socia and humanitarian services is highly
uncertain. Therefore, conducting a comprehensive study of
several fundamental categories is essential, contributing to a
more nuanced and informed understanding of the subject matter.

2 Literaturereview

The diversity of approaches to the definition of “governance’
and “management of the social and humanitarian spheres’ is due
to the large number of them in various scientific and educational
publications. They do not contradict each other but rather prove
different opinions depending on the priority of certain aspects
the authors consider.

The studies of Larin (2019), Sergienko (2019, p. 163), and
Stelmashchuk (2016, p. 94) highlight the evolutionary formation
of financia public administration of socia and humanitarian
management from the declaration of Ukraine's independence to
the present, along period of optimisation reflecting the changing
administrative and political landscape of the country.

Borodin et a. (2015, pp. 65-75) and Belashova (2014, p. 99)
believe that the lack of a clear division of functiona
responsibilities in the funding mechanisms between public
authorities responsible for implementing social and humanitarian
policy, as well as an extensive system of information transfer for
making and implementing management decisions, is a

significant obstacle to the development of the sectors of this
sphere.

In their works, Tkachova (2013, pp. 32-33), Pylypyshyn (2011,
p. 12), and Radchenko (2009, pp. 65-66) consider the evolution
of the organisational and functional structure of financial public
administration of the social and humanitarian sphere in Ukraine.
By examining the main factors that influenced the development,
they demonstrate a significant disparity in social and economic
resources, which significantly impacts citizens future
productivity, reliability and security.

As afull-scale war continues in Ukraine, financial management
in the socio-humanitarian sector is becoming more complex.
Therefore, there is a growing interest in analysing existing
financial mechanisms and finding new forms of their use.
However, the literature review and theoretical approaches that
analyse and combine a critical mass of recent studies of financial
mechanisms for managing the socio-humanitarian sector in
Ukraine are not very extensive.

The study aimed to conduct a systematic review and analysis of
scientific sources (domestic and foreign) to determine what
research results have been obtained on the financial mechanisms
of public administration in the social and humanitarian sphere.

3 Resear ch methods

The financial mechanism of public administration in the social
and humanitarian sphere was studied using several analytical
approaches, including general, functional, procedural, subject-
object, and object-subject perspectives.

4 Resear ch results

The review of scientific sources on financial mechanisms of
public administration in the social and humanitarian sphere is
conceptual, synthesising previous studies and identifying future
directions of scientific research (Deacon et al., 1997). In recent
years, our study has merged works from open sources such as
Google Scholar, Web of Science, and Scopus.

Our methodology is based on the literature review anaysis
model proposed by Kitchenham (2004), which we used as a
methodological framework for identifying sources for analysis.
It consists of three distinct stages. The first involves formulating
specific search terms and establishing explicit inclusion and
exclusion criteria. The second stage involves carefully selecting
and synthesising previously published studies, while the third
stage is devoted to a comprehensive description of the data
obtained. Per the principles, the fundamental concepts of the
search were defined, and a conceptual approach was created to
facilitate the literature review.

To facilitate the analysis, we identified the key search words
“financial mechanism” and “social and humanitarian sphere” in
the title of the publications and/or in the abstracts of the research
studies. These criteria, which relate to both inclusion and
exclusion, were established to increase the overal reliability of
the review. In addition, the study included peer-reviewed
English-language articles that present empirical data and
documents related to financial mechanisms in the socia and
humanitarian sectors. Other articles were not included in the
analysis.

In total, we processed 356 scientific papers using keywords in
the search queries, 187 papers where the abstract met the criteria
for inclusion or exclusion from the study and 48 scientific
studies for different periods remained for analysis. All papers
were categorised by type of study, year, research context, and
research methods. In addition, we identified the subject of
research in each article.
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Analysing the internal content of the papers on the main topic
for each article helped to summarise the material and compare it
between the documents. This allowed us to identify recurring
themes and specific patterns in scientific papers, which led to
conclusions and areas for further research.

We have noted the work of domestic scholars investigating
various approaches to managing and organising activities in the
socio-humanitarian sphere. Researchers of the general and
functional approaches to organising activities in Ukraine's socio-
humanitarian sphere highlight that the general approach fully
corresponds to the objective laws of general management. This
approach combines both objective and individual factors by
organising the economic, humanitarian, and socia components,
and enabling them to implement targeted influences for the
fulfilment of societal interests (individual, socia, collective)
through management mechanisms (economic, organisational,
political, legal, motivational) (Sergienko, 2019, p.164). At the
same time, the functional approach includes all the components
of classica management (planning, motivation, organisation,
and control) concerning the coordination of activities in societal
reproduction (Borodin & Tarasenko, 2015, pp. 65-75).

For the development of the social and humanitarian spheres, a
procedural approach is becoming an essential component of
management, which affects the process of activity, making and
implementing management decisions that have a targeted impact
on the object of management to change its state or behaviour by
changing circumstances (Larin, 2019; Stelmashchuk, 2016,
p. 94; Belashova, 2014, p. 99; Tkachova, 2013, pp. 32-33;
Pylypyshyn, 2011, p. 12; Radchenko, 2009, pp. 65-66).

Most studies emphasise that Ukraine's social and humanitarian
sphere is subject to a standard financial system consisting of
interconnected elements with homogeneous features. The
financial sector and financial management mechanisms play a
vital role in the country's socio-economic landscape, covering
many complex processes and systems. The efficiency of the
socio-economic system and society's development depends on
creating this basic structure.

According to Khomutenko (2017), in the study of financial
management mechanisms, it is essential to define definitions
such as public finances reflecting clearly “...al economic
relations of the country, which result in the movement of part of
the financial resources aimed at satisfying both public and
individual interests’; public finances are mandatory, resulting in
the formation of centralised funds of money, state and local
extra-budgetary trust funds, as well as funds of state and
municipal entities. The part of public finances that does not
include meso-level finances (local budgets and finances of
municipal enterprises) is defined as public finances
(Khomutenko, 2017, p. 114).

The literature has identified mechanisms of influence on the
current state of Ukraine's social and humanitarian system's
financial mechanisms. Scientists draw attention to the factor of
ongoing military aggression by the Russian Federation (the
aggressor state). As a result, national and international expert
ingtitutions predict that Ukraine's GDP losses during the war
may range from 30% to 50% (Kornivska, 2022, p. 23;
Kurnosenko, 2022, p. 255).

Thus, the most expressive areas of studying the mechanisms of
financing the socia and humanitarian spheres within the
framework of public administration are the subject-object and
object-subject approaches, which essentidly perform a
purposeful interaction between the object and the subject or, on
the contrary, create order and regulation of the socio-
humanitarian sphere by changing itsinternal environment.

An integrated (comprehensive) strategy for developing civil
society will be required during the war and the post-war period.
For example, social protection considers the specific
circumstances related to the unique legal status of certain
categories of people, such as veterans, people affected by the

Chornobyl disaster, and internally displaced persons. A
coordinated approach involving interagency and interdisciplinary
cooperation is required to achieve this goa. Thus, a critical
assessment of the existing components of the social system is
needed to ensure that people can live whole and autonomous
lives. It is essentia to define transparent, objective criteria for
determining social services and social benefits eligibility.

Most studies show that the socio-humanitarian sphere, as a socia
phenomenon, has a multifaceted management system consisting
of many components, elements, and interrelationships.

The works of Popper et a. (1992), Jaspers (2014), and other
researchers of philosophical thought in management analyse it as
a manifestation of society's essential self-managing properties,
which combine the dialectica laws of nature, society, and
thinking. This creates a methodological and ideological basis for
scientific  knowledge and practical improvement of both
management mechanisms and management of the socia and
humanitarian sphere as awhole.

To understand the financial management of the socio-
humanitarian sphere, the mechanisms of financia public
administration, and their practical significance for the socio-
humanitarian sphere, we turned our attention to economic
research. In this approach, the works of Tomac et al. (2019),
Taylor (1914), Emerson et a. (2022) and other scientists who
have laid the synthesis of economic and theoretical knowledge
and proved that both general management and financial
management of the social and humanitarian sphere of the state
are a mandatory integrating function (ideas, models of
cooperation, programmes).

That is, managing the financial components of the country's
social and humanitarian spheres should be considered using a
systematic  approach, which includes: object, subject,
organisational structure, functional mechanisms and resource
base to ensure their components. It is the balance of all
components of the sociad and humanitarian spheres of the
country and the effectiveness of state mechanisms of
management and policy implementation that affect the timeliness
and quality of decision-making on the distribution and use of
state budget funds.

We share the opinions of Shtyrov and Dereha (2020, p. 75),
Gladun (2012, p.117), Zdioruk (Ed.) (2006, p. 118) who
consider the socio-humanitarian sphere to be the most critical
area of public administration, an organic part of the country's
economic system amed at ensuring the well-being and
comprehensive development of its citizens and society as a
whole. A well-balanced social and humanitarian state policy
reduces economic losses and improves the population's welfare,
especially in modern conditions.

However, the state's financial policy is much broader in scope
and is not limited to providing material support to those in need.
It also consists of ensuring favourable conditions for
entrepreneurship and employment for al non-disabled members
of society (deregulation of business, encouragement of small
businesses, maintaining high employment levels, regulation of
labour relations), as well as ensuring social protection for society
(guaranteeing a certain standard of well-being) for all members
of society (social security, socia insurance, a mandatory
minimum wage, and income indexation) (Vovk, 2017, p. 50).

Financial management can aso be viewed from two
perspectives. The first is based on the genera management
functions sufficiently covered in the classica management
approaches (planning, organisation, coordination, motivation,
and control) (Gladun, 2012, p. 77). The second considers the
mechanisms for creating specific management functions in the
socio-humanitarian sphere as a subject and object of
management (Shtyrov & Dereha, 2020, p. 45).

According to Brechko (2005, p. 62), depending on the spheres of
societal activity in which state financial management is carried
out, the following are distinguished: financial mechanisms for
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managing society as a whole (economic management, social
management, political management,  spiritual-ideological
management); according to the structure of socia relations:
financial mechanisms for managing economic development, and
correspondingly, the management of social, political, and
spiritual development of society; according to the objects of
management: economic management mechanisms, socio-
political management mechanisms, and mechanisms for
managing spiritud life.

Scholars have established that the specific characteristics of
managerial activity depend on the mechanisms of public
administration within a particular industry (or sector) (Santis et
a., 2018, p. 231; Brooks et al., 2005, pp. 155-157; Pierson,
1998, pp. 423-424). In their research, scientists have come to a
consensus that the mechanisms and instruments of public
administration in the socio-humanitarian sphere can significantly
impact the dynamism of the development of society as a whole.
Therefore, first of al, it is necessary to clarify the content of the
concept of “financial mechanisms of public administration” and
identify the most important ones for the socio-humanitarian
sphere.

The financial mechanisms of public administration can be
divided into general and specific ones according to their content,
impact, and nature. The general ones affect the interna and
externa functions of the country's governance, an essential
reflection of public administration and its central, objectively
necessary interrelationships (Bandy, 2023).

Specific financial mechanisms of public administration are more
inherent in public influence, where there is a diversity of many
interacting elements in the overall governance (Bandy, 2023).
That is, they have intersection points in specific sectors, areas or
parts of public administration, primarily responding to the needs
of the objects of management.

We agree with O. Fedorchak's opinion that all existing
mechanisms of public administration should be divided into
mechanisms-implements (tools), mechanisms-systems (a set of
interconnected elements), and mechanisms-processes (a
sequence of certain transformations) (Fedorchak, 2008).

Thus, the specific functions inherent in the financial mechanisms
of public administration can be divided by object type. For
example, the social sphere may be subject to some of the
mechanisms of public administration, which differ from the
management of humanitarian and/or economic objects.
Functions such as financing, labour regulation, and lending are
present in each sphere (social and humanitarian), and each hasits
specific manifestation.

The functions of the financiad mechanisms of public
administration in the economy are constantly being revised.
There are significant differences between developed and
developing economies.

According to Brechko (2005, pp. 62-63), “...in a developed
market, public administration of the economy is not an
intervention of the state in the market mechanism, but in the
preconditions and side effects of its functioning. In the first case,
the state should not change the laws of the market but should
influence the economic environment where these laws operate to
direct the economy by certain goals and priorities. In the second
case, the state, taking into account the limited capabilities of the
market mechanism and its ability to generate negative side
effects, can neutralise them with the help of a non-market
mechanism (for example, social protection policy for the poor)”.

At the same time, other scholars interpret this as a redistribution
of financial resources, noting that an additional source is
necessarily additional financial resources, reserve funds,
humanitarian organisations, and socio-humanitarian projects
(Horbatiuk, 2017, p. 110; Vovk & Lobas, 2015, pp. 9-10;
Razputenko & Moskalenko, 2014, p. 105; Zdioruk (Ed.) (2006,
p. 208). We support this approach when considering the

financial mechanisms of public administration of the social and
humanitarian sphere as the subject of our study.

However, there is no consensus among modern public
administration scholars on defining the financial mechanism of
public administration. Some scholars believe that the financia
mechanisms of public administration are a system consisting of a
set of different methods, forms, levers and instruments that affect
the social and economic development of the country and society
in the process of distributive and redistributive financial relations
(Metelenko & Shulga, 2016, p. 173; Balytska, 2007, p. 9). Or
they consider the financial mechanisms of public administration
exclusively as a system of levers of financia influence on the
planning, organisation and stimulation of the use of financia
resources (Dabbicco & Mattei, 2021, p. 129).

Others believe that the financial mechanisms of public
administration are an integral part of the economic mechanismin
regulating economic processes and relations in society and the
state. They have a structure of taxes, duties, benefits, subsidies,
prices, sanctions, tariffs, subsidies, and fines (Alekseeva, 2006,
p. 123; Tulenkov, 2007, p. 21; Kovaliuk, 2002, p. 93).

Thus, Metelenko and Shulha (2016) believe that the financial
mechanism is an integra part of the economic mechanism, a
single instrument for the entire country's financial system. In the
financial resources management system, the financia
mechanism is a separate subsystem that directly implements
managerial influence.

Balitska (2007) approaches the definition of the financial
management mechanism as a set of different forms, methods and
levers of managing financia relations in the country, which is
the planned formation, distribution and use of cash income, the
creation of funds and the system of expenditures.

Dabbicco and Mattei (2021) and co-authors define the financial
management mechanism as a particular system of public
financial management in which a critical lever isthe organisation
of interaction between the country's internal and external
(industries, areas of management of organisations) financia
relations and funds of funds in order to optimise their impact on
the final results of production.

Kovaliuk (2002, p. 22; p. 56), in his monograph “Financial
mechanism of organisation of the economy of Ukraine
(problems of theory and practice)”, supplementing the structure
of the mechanism, defines: “...financial mechanism as a system
of financial forms, methods, levers and instruments used in the
financia activities of the state and enterprise with appropriate
regulatory, legal and informational support, as well as with
appropriate financia policy at the micro and macro levels’. In
our opinion, he most accurately outlined the structure of the
financial mechanism of public administration as part of the
overal financia system of the state. However, the definition
lacks areflection of regulatory levers.

Summarising all these scientific works, it can be concluded that
the financial mechanism of public administration is aways
presented as a practical scheme for using al economic levers of
the state, which are directed at emerging processes in society and
objects of the public administration system at different levels for
the development of the economic system and social guarantees
of the population.

However, a significant drawback is that, in many cases, the
emphasis on the financial mechanisms of public administration
of the social and humanitarian sphere is too weak. This concept
is inseparable from the country's financial policy, which defines
the functions of the financia management mechanism and
organically linksit to the public administration of the economy.

From the point of view of financial mechanisms of public
administration of the socio-humanitarian sphere, the opinion of
Vasylyk and Pavliuka (2002, pp. 37—-39) detailing the structure
of the financial management mechanism, present it as a set of
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interrelated elements, which are a combination of forms and
methods (formation, distribution, use) and components (financial
mechanism of enterprises, organisations, institutions; budget
mechanism; insurance mechanism. This is an inevitable
reflection of the social and humanitarian sphere financing, which
involves all components of the country's financing system.

However, in our opinion, the most successful description of the
financial mechanism of management of the sociad and
humanitarian sphere was given by Yurii et a. (2013). He defined
it as“...a set of specific financial forms, methods and levers by
which the process of socia reproduction is ensured, i.e.
distribution and redistribution relations are carried out, incomes
of economic entities and funds of money are formed” (Yurii et
al., 2013, pp. 237-239). He distinguishes the following elements
of the mechanism: regulatory and lega (normative and
administrative documents produced by governing bodies);
methods of financial management (operational management,
financial planning, provision, regulation and control); financial
levers, incentives and sanctions (taxes, mandatory fees, interest
on loans, financing standards)

In the current crisis, the financial system of the state is an object
of state regulation and management, consisting of the budget and
banking system, as well as funds of institutions, enterprises and
organisations of al forms of ownership and citizens, which is an
organisational and legal entity aimed at meeting financial needs
(Marshuk et al., 2022; Ustynova et a., 2022, pp. 100-105;
Kravchuk, 2017, p. 82). It affects the financia support and
financial management subsystems of the social and humanitarian
spheres, which are inextricably linked.

The system of financial support for Ukraine's socia and
humanitarian sphere, which has been formed over a certain
period of time, reguires appropriate financial management that
simultaneously performs its functions since it still performs the
functions of financial support.

The impact of the financial system on the socio-humanitarian
sphere determines the order of organisation and creates the
structure of the financial mechanism of the socio-humanitarian
sphere. The financia support system for the country's socio-
humanitarian sphere is carried out through the existing financing
system, which is based on investment, public financing, self-
financing, lending and intergovernmental transfers. Self-
financing instruments affect the financial security of the social
and humanitarian sphere by using lending mechanisms and
principles that involve the temporary use of resources and are
based on self-sufficiency. For example, a non-governmental
organisation, private investor, bank or state with expenses can
fully cover them with income from selling services, works and
goods. The difference between self-sufficiency and self-
financing is that the former ensures simple reproduction, while
the latter is expanded at the expense of borrowed and own
finances.

The current level of financial resources available to the socio-
humanitarian sector in the country is perceived by a wide range
of scholars as unreliable (Shcherban et a., 2024, pp. 180-181;
Nebrat & Korniaka, 2022, p. 33; Moskalenko & Slyusarchuk,
2014, pp. 121-122). Recently, their attention has been focused
on methods of mobilising additiona revenues to it. They have
identified increasing public contributions as an essential option
for financing the social and humanitarian sector. However, to
date, there is little systematic documentation or analysis of the
experience of different funding methods.

Saving social capital is achieved through lending and using the
same financial resources by different business entities,
accelerating financia circulation and stimulating economic
efficiency in the country. At the same time, the state establishes
the conditions for granting loans, guarantees, and conditions for
their repayment, amortisation, and efficiency of loans.

It should be noted that the socio-humanitarian sphere is a part of
the public sphere, so it requires state funding, self-financing, and

lending, but most often in the form of inter-budgetary transfers
(subventions, grants).

For the development of the social and humanitarian sphere,
investments are aso significant, which in the structure of the
financial mechanism are considered a financial method of
implementing programmes, projects, and assistance through
investments. There are different types of investments: public,
social, and human capital, by the object of investment (Khoma,
2022, p. 53). However, providing financial resources for the
socio-humanitarian sphere also manifests in other aspects of its
implementation. Therefore, it is evident that financing of the
relevant state programmes or measures for their implementation
is impossible without the existence of established and legally
enshrined forms of financial resource mobilisation, such as tax
payments, fees from certain types of activities and other
payments (Vovk, 2017, p. 50). This component of the financial
mechanism is a relatively autonomous link in the economic
process, forming the tax mechanism. However, it can be argued
that the tax mechanism cannot be completely independent, given
its place in the budgetary mechanism, which, in turn, is part of
the financial mechanism. The principles of its functioning
determine these two structural elements of the latter.

The financial mechanism of public administration in the socio-
humanitarian sphere is based on regulating distributional
relations in social reproduction, where distributional relations
play a unique role (Lobas & Petryaeva, 2020). The distribution
method significantly impacts the volume of aggregate demand,
the structure of consumption, the beginning of a new production
cycle, and the distribution of wealth and income creating the
social character of the state. The distribution process profoundly
impacts socialisation, trust, direction, and focus in society's
social orientation.

Public finance is essentially a system of distribution and
redistribution relations (Ustynova et a., 2022; Marshuk et al.,
2022). Therefore, the content of financial mechanisms and
regulation methods in Ukraine's social and humanitarian sphere
can be defined as distribution methods.

The study of distributional relations in the socio-humanitarian
sphere, as well as in other areas, is approached from two
different perspectives. Firstly, distributional issues are
considered, focusing on income distribution and its
proportionality and, thus, the problems of inequality and social
justice. This leads to recommendations and actual policies aimed
at optimising income redistribution.

Another aspect of distributional research concerns allocation
mechanisms, i.e., the processes by which resources or goods are
physically distributed. These processes determine the
proportions of the new production cycle and the flows of
resources between industries and producers, which affect the
efficiency of the production process. It is essential to recognise
that any allocation mechanism has distributional implications.

The distributional relations of the socio-humanitarian sphere are
based on two main mechanisms: market and administrative. The
proportion in which these mechanisms are combined determines
the type of economic system of the emerging country, which can
vary considerably: from a market system with a high degree of
liberalisation to a highly centralised, administrative system. The
distinctive characteristics of different types of economic
organisations in the social and humanitarian sphere extend to
their approaches to the redistribution of finance and their
distribution and allocation mechanisms.

Choosing the appropriate method of distribution relations in the
social and humanitarian sphere is a crucial step in creating a
functional subsystem of its financial regulation and creating an
integrated financial mechanism of public administration.
However, they should not be viewed as mutually exclusive, as
the choice of the distribution method is only one aspect of the
broader question of the structure of distribution relations.
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5 Discussion

In addition to the methods mentioned above of financia
regulation, the financial mechanism of public administration
itself is determined by various monetary, price, investment and
currency regulation methods, which are closely related to the
first ones and significantly affect the very nature of these
methods. The financial mechanism of public administration in
the socio-humanitarian sphere is also influenced by various
economic variables, such as gross domestic product (GDP),
national income, income distribution, investment, and profit
levels. These variables largely determine the structure of the
financial base and the primary flow of financial resources but are
not directly related to the methods of financial regulation.

Due to the complexity of the financial aspects of manageria
decision-making in the social and humanitarian sphere,
insufficient attention is paid to them. However, using stochastic
decision-making methods invariably leads to the redistribution,
study and modification of quantitative and qualitative parameters
underlying financial processes. At the same time, financial
regulation of the social and humanitarian sector depends on
financial processes in the economy and political influence, which
are shaped by it. In our opinion, this political practice of
influencing financial decisions has nothing to do with using
economic methods in the social and humanitarian sectors.

6 Conclusions

Summarising scientific views, we can conclude that the financial
mechanism of public administration of the socia and
humanitarian sphere is a set of methodological, organisational,
regulatory, and information forms, tools, methods, provisions
and levers involved in the development of measures for the
social and humanitarian protection of the country's population,
the practical direction of which isaimed at achieving the defined
goals and objectives of the socia and humanitarian sphere. The
metadata analysis has determined the scope of our further
research, which should be aimed a mechanisms for the
consistent allocation of resources in Ukraine's socia and
humanitarian sphere. The results of this review of scientific
sources can aso serve as a basis for further research by other
researchers to orientate and position their work.
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